
REALTY TRANSFER FEE FACT SHEET 

Why this is an issue:  On April 16 Gov. Chris Christie said he would abolish reality transfer 
fees in New Jersey if given the chance. State Sen. Diane Allen (R-Burlington) a fellow 
Republican said she will introduce legislation on April 28 that would repeal the fees that 
residents have to pay when selling a home in New Jersey 

What they are:  

• Realty transfer fees were established in 1968 to offset the cost of tracking real estate 
transactions. With the passage of the Fair Housing Act in 1985, use of the transfer fee 
was broadened to include generating fees to help “create housing opportunities in viable 
neighborhoods for households of low and moderate income”.  

• Sellers pay the fee when they transfer the deed of the house to the new owners. The 
money is then split between the state and the county.  

• Thirty-five other states have similar fees.   
• The fees are the seventh-largest source of tax revenue for the state. Officials have 

projected that they will produce $287 million in the current state budget and $325 million 
in next year’s spending plan. 

What they pay for: 

• A portion remains with the county that collects the fee for the County Public Health 
Priority Fund and pays for the funding of public health services. 

• A portion goes in the General Fund of the State. 
• Another portion goes into the New Jersey Affordable Housing Trust Fund a non-

lapsing revolving fund that in the past subsidized the construction and rehabilitation of 
affordable housing, with funds targeted to each region of the State based on that region’s 
percentage of the State’s low and moderate income housing need. This funding currently 
supports the Council on Affordable Housing, affordable housing administration, shelter 
assistance, the Prevention of Homelessness Program, the State Rental Assistance 
Program (SRAP) and NJ’s share to get federal HOME funds.  Last year the New Jersey 
Affordable Housing Trust Fund generated $48 million with over $42 million going to 
SRAP.  SRAP helps fund homes for 4,018 families including 812 units that are project 
based. 

• $25 million goes toward the state’s dune and beach replenishment program, with the 
federal government providing another $75 million. 

What can you do to make sure this important revenue source remains? 

• Contact your state senator or assembly member and let them know that the Realty Fee 
should not be repealed. Go to http://www.njleg.state.nj.us/members/legsearch.asp to 
find you legislators and how to contact them. 

 


